Common Stocks

 From: http://www.stock-market-sentiment.com/articles/stock_common.asp
Common Stocks.
Common stocks represent a degree of ownership in the corporation. They may vote on questions affecting the corporation in proportion to the number of shares held. Common shareholders have rights to elect the directors of the corporation. However, some common stocks have limited voting rights, or no voting rights at all.

No matter which type of common shares is owned, the investor may still profit from an increase in stock prices or through dividends. Most stock traders are based on the expectation that the purchased stock will rise in price, and the investor's profit will be the difference between price paid and price sold.
Preferred Stock  

Definition   
 

One of two types of Equity.  Common Stock holders have the right to vote and elect directors.  Most shares of stock traded on exchanges are Common Stock.  Companies may also issue Preferred Stock, which is typically non-voting and has a fixed Dividend rate.  In a downside scenario, if the business is liquidated the Preferred Stock has the right to be paid before Common Stock holders. Some Preferred Stock may be converted into Common Stock at the holder’s option.  When this is the case, the Preferred holder also gets the benefit of the upside of Common Stock. 

1.   

 
Charley Coleman
Notes

2. Define the Share-Of-America in terms of common stock ownership.
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